
Deliver the manifesto promises and invest in people 

Budget 2020 — Pakatan Harapan's second 
— has b e e n tabled and in m a n y ways , 
t h e s takes are h igher t h i s t ime . 

As we en te r greater global economic 
and geopolitical tu rmoi l , t he re is an ur-
gen t need for Malaysia to ensure f u t u r e 

growth tha t is both sustainable and equitable.The 
bes t way to do th i s is to deliver on our man i f e s to 
p romises and invest in t h e people. 

The la tes t budge t tab led by F inance Minis -
te r Lim Guan Eng is a s tep in th i s direct ion. It is 
some th ing we can build on for a be t te r and fairer 
f u t u r e for all Malaysians . 
Jobs and wages 
It is good tha t Budget 2020 focuses on m y man t ra , 
as PH Youth Leader, w h e n we campaigned for t he 
14th general elect ion: jobs, jobs, jobs. 

The p r o v i s i o n s i n t h e b u d g e t t o i n c r e a s e 
high-quali ty employment opportunit ies for locals 
(part icularly graduates , w o m e n and apprent ices) 
as well as to reduce our dependency on foreign 
labour are m o s t welcome. 

I also welcome plans to review the Employment 
Act 1955, including to increase matern i ty leave and 
extend overt ime eligibility.The government m u s t 
also take heed of gender discr iminat ion as well as 
t h e research of scholars like Lee Hwok Aun and 
M u h a m m e d Abdul Khalid, w h o found evidence 
of racial d i sc r imina t ion in pr iva te sector h i r ing . 

Reform of labour laws should not be done piece-
m e a l b u t hol is t ica l ly t h r o u g h a n e m p l o y m e n t 
laws r e fo rm commiss ion involving t h e govern-
m e n t , t h e Malaysian Employers Federat ion and 
t h e Malaysian Trades Union Congress. 

Separately, the proposed increase in the monthly 
min imum wage to RMl,200 in urban areas is positive. 
This proves tha t PH is on track to deliver its pledge 
to increase the m i n i m u m wage to RM1,500 by 2023. 

Still, it is very far f r o m t h e "living wage" con-
cept proposed by Bank Negara Malaysia i n 2016, 
inc luding RM2,700 for individuals l iving in Kua-

Everyone should get behind this. IDEAS Malaysia 
(a pro-market th ink tank) has called for a tax credit 
scheme to encourage companies to increase t h e 
salaries of their lowest-earning employees — there 
is definitely merit in this. Government procurement 
can also be designed to favour companies tha t are 
commi t t ed to achieving a living wage. 

A fairer gig economy 
Lately, t h e r e has been great controversy over t h e 
so-called gig economy, inc luding h o w to protec t 
i t s workers . 

California recently passed landmark legislation 
requiring ride-hailing companies to hire drivers as 
employees r a the r t h a n independen t contractors . 

This will m e a n t h a t such workers will receive 
labour p ro t ec t ion a n d bene f i t s like unemploy -
m e n t insurance , over t ime, m i n i m u m wage and 
t h e r ight to unionise . It is pe rhaps t i m e Malaysia 
considered pass ing a s imilar law. 

It is w o r t h no t ing tha t t h e salary of Malaysian 
workers lags beh ind tha t of the i r peers in bench-
m a r k economies .The low-wage g rowth mode l is 
archaic and no longer works . It does nobody any 
good in the long run.The quali ty and productivi ty 
of our workers will increase if they are paid better. 

It is t r u e t h a t bus inesses should not be s t ran-
gled by red tape . But workers should no t be left 
to fend for themse lves . Dealing w i t h IR4.0 does 
no t require a r e t u r n to t h e exploi tat ive pract ices 
of t h e First Indus t r ia l Revolution. 

PH's chal lenge is to create oppor tun i t i e s and 
safeguard t h e in te res t s of job seekers, job hold-
ers and job creators in Malaysia — it can be done. 

Sustainable public transport 
The move t o w a r d s t a rge ted fue l subs id ies also 
m e a n s t h a t effor ts to r a m p u p public t r anspo r t 
m u s t go in to overdrive. 

The revival of m a j o r i n f r a s t r u c t u r e p ro jec t s 
l ike MRT3 in a t r a n s p a r e n t a n d m o r e cost-eff i-
c ien t m a n n e r wi l l he lp close t h e MRT sys tem ' s 
loop in t h e Klang Valley. 

I we lcome t h e provis ion of 500 electr ic bus-
es. Indeed, we ought to priori t ise "green" public 
t r anspo r t solut ions to address pol lu t ion and cli-
m a t e change, t he impac t of w h i c h we in Malaysia 
k n o w only too well . 

A reasonable housing policy 
The government ha s decided to lower the foreign 
ownersh ip threshold for residential propert ies to 
RM600,000. In m y cons t i tuency of Setiawangsa, a 
house of that value is not luxurious but the mainstay 
of t h e M40 group, including young professionals. 

Indeed, as Chang Kim Loong of t h e Nat ional 
House Buyers Association has argued, t h i s pro-
posal will likely not encourage developers to build 
affordable hous ing . 

The g o v e r n m e n t shou ld re focus on encour-
aging t h e bui ld ing of affordable hous ing in t h e 
RM300,000 ceil ing bracket in t h e u r b a n areas. 

Innovative ideas tha t can lower bui lding costs, 
especial ly those t h a t are e n v i r o n m e n t a l l y sus-
ta inable , should also be incent ivised. 

Intra-ethnic inequality 
There is also a need for t he government to address 
n o t only in te r -e thn ic b u t also in t r a -e thn ic ine-
qual i ty in Malaysia, especially in t h e Malay and 
b u m i p u t e r a c o m m u n i t y . 

The anomal i e s in A m a n a h Saham Bumipu t -
era (ASB) a n d Tabung Haj i are proof t h a t t h e r e 
is a g rowing gap b e t w e e n t h e r ich and poor bu-
mipu te ra s . 

Based on ASB's 2018 a n n u a l repor t , a total of 
7.4 mi l l ion (or 76.92%) hold u n i t s izes of be low 
RM5,000. Only 0.24% hold un i t sizes of RM500,001 
and above. 

However, 9.15% of t h e u n i t holders have sub-
scr ibed for 81.83% of to ta l u n i t s or m o r e t h a n 
RM127.5 billion. 

If w e w e r e to app ly t h e Gini coeff ic ient — a 
gauge of economic inequa l i ty w h e r e t h e lower 
t h e score t h e be t t e r — to ASB, t h e score would be 
0.84, in sha rp cont ras t to Malaysia's, whose score 
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fell f r o m 0.513 in 1970 to 0.399 in 2016. 
Similarly, 50% of t h e f u n d s in Tabung Haji ' s 

savings accounts come f r o m only 1.3% of i ts con-
tr ibutors . According to media reports , a single in-
dividual contr ibuted a staggering RM190 million! 

The government could thus consider measures 
like p r io r i t i s ing t h e r e i n v e s t m e n t of ASB divi-
dends for accounts tha t are below the inves tment 
l imi t of RM200,000 because these m a k e u p t h e 
major i ty . Currently, accounts are still p e r m i t t e d 
to collect dividends t h a t can be reinvested on top 
of t h e RM200,000 cap. 

Tabung Haji should also r e t u r n to its roots as a 
savings f u n d for t he h a j at a reasonable rate .This 
year, t h e cost of a basic h a j package was a round 
RM22,900 whi le t he subsidy given by Tabung Haji 
was RM12,920. So, those w h o w i s h to pe r fo rm t h e 
h a j would only n e e d to save RM9,980. Pr ior i ty 
should be given to those saving to p e r f o r m t h e 
ha j , no t to t h e elite for cosy inves tmen t . 

Our concept ion of t h e New Economic Policy 
and, indeed , the b u m i p u t e r a agenda,should sh i f t 
towards a needs-based pa rad igm. 

Nobody denies t h e good bo th have done. But 
indiscr iminate ly h a n d i n g out benef i t s based on 
race will no t move t h e c o m m u n i t y forward. In-
deed, it will s imply exacerbate t h e socioeconomic 
divide w i t h i n our ranks, to t he de t r imen t of t h e 
ent i re country. 

T20 Malays m u s t be t r a ined and prepared to 
compe te w i t h t h e o ther races and globally. In t h e 
meant ime, support m u s t be provided to Malaysia's 
u r b a n poor, f a r m e r s and workers , m o s t of w h o m 
are Malays and bumipu te r a s . 

Doing th i s wil l be crucial to t h e gove rnmen t 
realising its vision of creating "shared prosperity". 
The latter will no t h a p p e n w i thou t t he former. B 

Nik Nazmi Nik Ahmad is Keadilan member 
of parliament for Setiawangsa and was a 
member of the parliamentary special select 
committee for the budget. He has written 
several books in Malay and in English. 
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